KAROON
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Karoon Gas Australia Lid. A.C.N. 107 001 338
Karoon Gas Pty. Ltd. ACN 056 976 642 (a subsidiary of Karoon Gas Australia Ltd)
Suite 7A, 34-38 Lochiel Avenue, Mt. Martha 3934 Phone 59741044 Fax 59741644
Po Box 469, Mt Martha 3934
Email:msmith@karoongas.com.au

10" October 2008

Mr Terry McKinley

Manager Petroleum Regulation

Department of Primary Industries, Minerals and Petroleum Regulation Branch
1 Spring St, Melbourne

Victoria, 3000

Dear Sir

RE : Details of Megascolides 1 RE ST site modification requirement, PEP 162 / EL 4537

Because a different rig is being used for the re-entry of Megascolides 1 and to enhance safety a
number of modifications will be required to the site as well as re-instating some restored areas of the
lease. Principally the upgrade and reinstatement work comprises:

1.

Cutting approx 15m into the bank on the south eastern side of the lease to allow for
positioning of flare pit 50 metres from hole centre. Also provides safer access to pipe

racks on eastern side.

Installing a secand site access on eastern side of lease (upper level) to provide safe truck
access.

Filling the western side of lease by approx 10m to provide safe distance from hole centre for
site shacks and room to work around rig external guys

Redigging waste drill fluid pit

Re-gravelling the lease

It may be necessary to cut about 5m into bank on northern side of lease to provide room for
carrier to back in and mud storage area.

Relocate fencing at east of lease to east of new access track. Install new gate in southern
fence

Changes have been discussed and agreed with the landowner Wayne Notman. They have also
been reviewed and agreed with our HSE advisors.

Yours Faithfully

Lino Barro
Engineering Manager
Karcon Gas Pty Ltd
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